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In principle the Bank of Hamburg (1619-1875) worked on
the same basis as the Dutch foundation,1 and it was brought
into existence for much the same reasons, partly in response to
the desire of the English Merchant Adventurers that the large
silver coins of commerce should have institutional protection.
Its status among the public banks of Europe was as high or even
higher than Hamburg's position among merchant cities.  Men-
tion must be limited to the significant peculiarities.  The foun-
dation proper functioned as a simple deposit and transfer bank,
and as such behaved with a strict respect for limitations.   But
there was associated with it a loan institution which borrowed
cash from it and lent this out to the municipality and to private
individuals against merchandise collateral (mainly copper and
precious metals).  While the Amsterdam Bank could not resist
the urge to make illicit use of its reserve, its German sister, like
the Barcelona and Genoa banks, frankly introduced autonomous
machinery to carry out purposes beyond the restricted laws of
its own being.   This precaution, however, provided no safe-
guard.   Credit transactions between the city bank and its sub-
sidiary led  to  suspensions of payment in  1672 (a year of
international crisis) and 1755. For the same reason bank money
on numerous occasions was quoted at a rate below its metal
equivalent.  The unit in question, known as the Mark Banco,
or Banktaler, was invented to serve the Hamburg wholesalers
as a substitute for the fluctuating units of territorial currency
in the Kipper and Wipper time.2 The new unit's stability con-
sisted at first in its equivalence with a third part of a full-
weighted imperial Taler, or 2/55th5 of the Cologne Mark of fine
silver. In the course of time, when the imperial Taler was much
debased, the Bank went over direct to a fine silver standard, and
later still only silver bars of an agreed quality were accepted as
deposits. They were paid out at a slightly higher rate than that
at which they were received, the difference between the deposit
rate and the withdrawal rate in Marks Banco constituting the

1  The important public bank of Nuremberg (1621-18127) also operated in a
similar fashion.

2  See above, p, 416, note.